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Objective: This research aims to design a model for attracting mixed
investments to promote business prosperity and economic growth in free trade
zones, with a case study of the Arvand Free Trade Zone. Methodology: The
research method was qualitative. Accordingly, data were collected through
interviews with 14 university professors, experts, and managers from the Arvand
Free Trade Zone. The sample size was determined using the snowball method,
and the criterion for concluding the interviews was the rule of theoretical
saturation. The data in the qualitative section were analyzed using the grounded
theory method. In the first stage, 296 open codes were extracted, which, after
methodological adjustments, were reduced to 182 open codes or concepts.
Findings: These codes and concepts, in the next level of abstraction, were
categorized into 46 sub-categories, which were ultimately condensed into 19
main categories. Conclusion: Finally, these concepts were identified in six
sections: factors influencing mixed investment attraction (causal conditions), the
structure of mixed investment attraction (central phenomenon), contextual
factors affecting mixed investment attraction (contextual conditions),
intervening factors influencing mixed investment attraction (intervening
conditions), strategies for mixed investment attraction (strategies), and
outcomes of mixed investment attraction (consequences). These concepts
formed the research model.

Keywords: Mixed Investment Attraction, Business Prosperity, Economic
Growth, Arvand Free Trade Zone.
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EXTENDED ABSTRACT
Introduction

Attracting mixed investments—combining both domestic and foreign capital—is crucial for
economic growth and business prosperity in free trade zones (FTZs) (Akbari & Chaijani, 2018). FTZs serve
as hubs for facilitating trade, enhancing employment, and developing infrastructure (Guan, 2024). The
Arvand Free Trade Zone, given its strategic location, holds significant potential for attracting mixed
investments that can contribute to regional and national economic development.

Global experiences demonstrate that policies related to FTZs can lead to local and national
economic improvements. For instance, the Batam FTZ policy in Indonesia has been effective in enhancing
the local economy (Agustianto, 2024). Similarly, China's FTZs have played a pivotal role in trade and
investment development (Akbari & Chaijani, 2018). Institutional factors and resources significantly
influence firm performance within FTZs (Akbari & Chaijani, 2018). Evaluating industrial proposals in free
zones can aid in improving investment decisions (Badi et al., 2023).

Trade liberalization is another factor that can increase trade and investment flows. Studies in
China's pilot FTZs show that these zones have facilitated trade and capital movements (Bao et al., 2023).
Moreover, trade liberalization can promote technological upgrading and increase exports, as evidenced by
Argentinian firms after MERCOSUR's implementation (Bustos, 2011).

In terms of sustainable development, FTZ policies can have environmental impacts. Some studies
indicate that establishing FTZs can reduce air pollution and improve green total factor productivity (Lou
et al., 2023; Ma et al., 2021). Therefore, it is essential to design synergistic policies for regional green
development (Chang, 2023).

In Iran, FTZs are considered tools for economic development and attracting foreign investment.
However, some research suggests that the performance of these zones needs improvement, and appropriate
strategies should be developed for investment attraction (Saberi et al., 2018). Analyzing factors influencing
foreign direct investment in Ukraine shows that these experiences can be utilized to enhance investment
attraction in Iran (Ryabushka & Yusiuk, 2022).

Given the above, this study aims to design a model for attracting mixed investments in the Arvand
Free Trade Zone to foster business prosperity and economic growth.

Methodology

This research employed a qualitative methodology using the grounded theory approach. Data were
collected through in-depth interviews with 14 participants, including university professors, experts, and
managers associated with the Arvand Free Trade Zone. The sample was selected using the snowball
sampling method until theoretical saturation was achieved. The data were analyzed in three stages: open
coding, axial coding, and selective coding. Initially, 296 open codes were extracted, which were refined
to 182 concepts after methodological adjustments. These concepts were then categorized into 46 sub-
categories and ultimately condensed into 19 main categories forming the research model.
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Findings

The analysis led to the identification of six main components influencing the attraction of mixed
investments in the Arvand Free Trade Zone:

1. Causal Conditions: Factors directly affecting mixed investment attraction, such as infrastructure
quality, legal and regulatory frameworks, political and economic stability, and government
support.

2. Central Phenomenon: The structure of mixed investment attraction, encompassing the
mechanisms and strategies employed to attract investments.

3. Contextual Conditions: Environmental factors impacting investment attraction, including
geographical location, organizational culture, and international relations.

4. Intervening Conditions: Variables that may hinder or facilitate the investment process, such as
sudden policy changes, economic fluctuations, and environmental issues.

5. Strategies: Approaches to enhance investment attraction, including offering financial incentives,
improving infrastructure, simplifying laws and regulations, and creating a favorable business
environment.

6. Consequences: Outcomes of successful investment attraction, such as business prosperity, job
creation, technology transfer, and regional economic growth.

Discussion and Conclusion

The study's findings align with previous research emphasizing the importance of various factors
in attracting investments to FTZs. The identified causal conditions corroborate Akbari and Chaijani's
(2018) assertion that institutional factors and resources significantly influence firm performance in FTZs
(Akbari & Chaijani, 2018). Similarly, Ryabushka and Yusiuk (2022) highlighted the importance of political
and economic stability and adequate infrastructure in attracting foreign investments (Ryabushka & Yusiuk,
2022).

The central phenomenon of establishing an effective structure for mixed investment attraction
echoes the findings of Badi et al. (2023), who emphasized the need for comprehensive models and
coherent structures to enhance investment decision-making in free zones (Badi et al., 2023).

Contextual conditions such as strategic geographical location and regional policies were found to
be significant, consistent with Guan's (2024) comparison of the Shandong and Liaoning FTZs. The
influence of policy synergy on regional green development, as discussed by Chang (2023), further
underscores the importance of contextual factors (Guan, 2024).

Intervening conditions identified in the study, including environmental concerns and economic
volatility, are supported by Lou et al.'s (2023) research on the environmental impact of FTZ construction
on urban air pollution. Ma et al. (2021) also emphasized the need for environmental sustainability in FTZ
policies (Lou et al., 2023).

The strategies proposed for attracting mixed investments are in line with Ezike et al.'s (2019)
strategic evaluation of Nigeria's FTZs, which highlighted the importance of effective strategies in
investment attraction (Ezike et al., 2019). Huang et al. (2018) demonstrated that adopting successful models
could enhance investment attraction, reinforcing the study's proposed strategies (Huang et al., 2018).



The consequences identified, such as business prosperity and economic growth, align with Akbari
and Chaijani's (2018) findings on the positive impact of firm performance in FTZs on economic
development (Akbari & Chaijani, 2018). Liu (2024) also noted that FTZs could promote urban innovation
and sustainable growth (Liu, 2024).

In conclusion, the study provides a comprehensive model for attracting mixed investments in the
Arvand Free Trade Zone, highlighting the significant factors, strategies, and potential outcomes. The
findings contribute to the existing literature and offer practical insights for policymakers and managers
aiming to enhance investment attraction and foster economic growth in FTZs.
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