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Objective: This study aims to identify and prioritize financial literacy
indicators for children aged 10 to 12 within the framework of Islamic
economic education, using the Best-Worst Method (BWM) and the combined
DEMATEL-ISM approach.

Methodology: The research methodology is applied and descriptive in
nature, utilizing library-based studies. The statistical population includes
experts and practitioners in the field of financial literacy education, as well as
university professors in accounting and finance disciplines.

Findings: The findings indicate that among the key financial literacy
indicators—spending and saving management, credit and debt management,
employability and income, investment, risk management and insurance, and
financial decision-making—spending and saving management, along with
employability and income, hold the highest priorities. Based on the analyses
conducted, employability and income have the greatest impact on other
indicators and are influenced only by financial decision-making. Other
financial literacy indicators, such as spending and saving management, credit
and debt, investment, and risk management, are influenced and are
considered dependent variables.

Conclusion: The results of this study can assist policymakers and educators
in designing and implementing appropriate educational programs to
strengthen financial literacy in children.

Keywords: Financial literacy indicators, Islamic economic education,
DEMATEL-ISM integrated modeling, Best-Worst Method (BWM), 10-12 age

group
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EXTENDED ABSTRACT
Introduction

Financial literacy in children is increasingly recognized as a critical foundation for fostering
responsible financial behaviors. The ability to manage financial resources effectively in adulthood is
closely tied to the habits and skills developed during childhood. Research has highlighted that inadequate
financial literacy can lead to poor financial decision-making and socio-economic challenges in adulthood
(Mokhtarpour & Shouraj, 2022). Within the framework of Islamic economic education, financial literacy
education not only emphasizes financial competencies but also integrates ethical and cultural principles
essential for responsible resource management (Moghaddam et al., 2023).

Recent studies underline the impact of financial education on improving financial decision-making
abilities and fostering entrepreneurial mindsets (Bashirian et al., 2023; Pashaee et al., 2023). This study aims
to identify and prioritize key financial literacy indicators for children aged 10 to 12 within the framework
of Islamic economic education, using advanced analytical methodologies. The findings are intended to
guide policymakers and educators in designing effective educational programs.

Methodology

This applied and descriptive study employs a mixed-method approach. Library-based research was
conducted to review the literature, and experts in financial literacy education, along with university
professors in accounting and finance, constituted the statistical population.

Data collection involved qualitative and quantitative methods, with the Best-Worst Method
(BWM) used to determine the importance of financial literacy indicators. The DEMATEL-ISM approach
was utilized to analyze the relationships among indicators. Experts' responses were analyzed using
specialized software, such as Lingo and MICMAC, to calculate weights, prioritize indicators, and establish
a causal relationship model.

Findings

The analysis revealed that "spending and saving management” and "employability and income"
were the highest-priority indicators for financial literacy education. Employability and income emerged
as the most influential indicator, exerting a significant impact on other variables while being influenced
solely by financial decision-making. Other indicators, including credit and debt management, investment,
and risk management and insurance, were identified as dependent variables.

The DEMATEL analysis classified employability and income as the primary driver influencing
other indicators. The MICMAC analysis further categorized indicators into dependent, autonomous, and
linkage variables. Spending and saving management, along with employability and income, showed strong
linkage effects, indicating their central role in shaping children's financial behaviors.

Discussion and Conclusion

This study underscores the importance of integrating spending and saving management and
employability and income into financial literacy education for children. The findings align with previous
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research emphasizing the need to combine financial competencies with ethical and cultural principles
inherent in Islamic economic education.

The prioritization of employability and income as a key driver reflects its foundational role in
preparing children for economic challenges and opportunities. By teaching children about income
generation and effective resource allocation, educators can instill lifelong financial habits that align with
both practical and ethical considerations.

The results have significant implications for curriculum development. Policymakers are
encouraged to adopt a holistic approach to financial literacy that balances technical skills with ethical
guidance. Programs should be tailored to address cultural and developmental contexts, ensuring relevance
and effectiveness.

In conclusion, this research provides a robust framework for enhancing financial literacy in
children aged 10 to 12 within the Islamic economic education paradigm. By addressing both behavioral
and ethical dimensions of financial education, the study contributes to the broader goal of fostering socio-
economic stability and ethical financial practices in future generations.
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