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Objective: The objective of this study is to present a model for the financial
oversight of the country's public sector budget with an internal oversight
approach within the executive branch.

Methodology: This research is qualitative in nature and was conducted using
the fuzzy Delphi method. The statistical population consists of 131 experts
and specialists in the field of financial oversight of the public sector budget,
who were selected as research experts using the non-probabilistic chain
sampling method.

Findings: Based on the results, 8 dimensions, 27 components, and 86
indicators for the financial oversight of the country's public sector budget
with an internal oversight approach were identified. Through the fuzzy
Delphi process and confirmatory factor analysis using the Smart PLS
software, 2 components and 6 indicators were ultimately removed, resulting
in a final set of 82 indicators. The research findings indicate that all 8
identified dimensions—financial oversight pillars, training and human
resources, organizational culture and ethical values, oversight strategies and
tactics, forecasting of oversight laws and regulations, oversight
infrastructures, financial oversight tools, and the design of financial oversight
and control procedures and methods—have positive and significant
relationships with the performance of financial oversight of the public sector
budget with an internal oversight approach.

Conclusion: This model can assist supervisory bodies that are effective in
overseeing the public sector budget and serve as a pathway for efficient and
effective financial oversight for executive bodies in the country's public
sector.
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EXTENDED ABSTRACT
Introduction

The budget is a comprehensive representation of a country's political orientations, economic goals,
managerial organizations, sectoral and regional tendencies, as well as governmental ambitions on the
international stage, in the form of government revenues and expenditures (Sarker & Hassan, 2010). As the
largest financial document, the budget is crucial for public administration and the macroeconomic
framework of the country. It defines the resources the government will acquire and how these will be
allocated toward specific goals (Almasi et al., 2016). Effective budget implementation and financial
resource management are critical concerns for governments today. It is also essential to ensure timely
resource allocation to government agencies to minimize borrowing costs. Consequently, government
financial management encompasses a variety of activities, such as budget management, financial
operations management, accounting, and auditing (Pattanayak & Cooper, 2011).

In public sector institutions, unlike in private entities, taxpayers and resource providers do not
directly decide how financial resources are utilized. Instead, their legal representatives, in cooperation
with the government, determine the consumption and distribution of financial resources according to
available funds (Babajani et al., 2023). The leaders of governmental units are primarily responsible for
overseeing the financial resources derived from the national public budget and must establish internal
financial control systems to improve management within their jurisdictions (Vasicek et al., 2010). Financial
oversight in public budgeting is essential to the government’s future planning and involves continuous
evaluation and accountability to ensure that public resources are properly managed (Amraei & Azar, 2021).
Effective internal financial oversight is crucial for ensuring compliance with laws, preventing
mismanagement, and maintaining transparency, which ultimately enhances citizens' trust in the
government (Babajani & Doost Jabarian, 2017). This study aims to develop a model for internal financial
oversight of the public budget in Iran, addressing existing research gaps and aiming to provide a systematic
approach for enhancing financial oversight mechanisms.

Methodology

This research is applied in nature, as it aims to develop a model for financial oversight in the public
sector. It falls under the category of descriptive-qualitative research, as it seeks to identify key components
and processes of financial oversight in the public sector based on existing literature. Applied research
focuses on developing knowledge in a specific field and aims to optimize tools, objects, and models for
human welfare and life improvement. The study also employs a descriptive-survey approach, as it collects
data from a sample group to understand the current situation and assist in decision-making.

The research employs a Delphi fuzzy method, targeting experts in public financial oversight, such
as financial managers, treasury officials, and experienced auditors. The sample was selected using a non-
probability snowball sampling method, where initial participants identified others with relevant expertise.
The study began with a literature review to identify the dimensions, components, and indicators of the
financial oversight model. A Delphi questionnaire was designed to gather expert opinions on these
components, asking respondents to rate their agreement on a scale from 1 to 7 and provide additional
suggestions if applicable. The fuzzy Delphi method (FDM) was used due to its advantages over traditional
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Delphi, allowing for a more reliable and flexible aggregation of expert opinions. Fuzzy numbers were
employed to better capture the nuances of expert judgment, with triangular fuzzy numbers used to
represent these opinions. The aggregation of expert responses was done using a fuzzy formula, followed
by defuzzification through the center of gravity method to convert fuzzy values into real numbers for
further analysis.

Findings

The findings of this research identified eight dimensions critical to the financial oversight of the
public sector budget with an internal oversight approach. These dimensions include the pillars of financial
oversight, training and human resources, organizational culture and ethical values, oversight strategies
and tactics, regulatory frameworks, oversight infrastructures, financial oversight tools, and the design of
financial oversight procedures and methods. Each dimension is supported by specific components and
associated indicators, which collectively contribute to an effective financial oversight model.

For instance, the "pillars of financial oversight" focus on identifying influential factors for
oversight and ensuring accountability. "Training and human resources” emphasize developing
professional expertise and maintaining organizational knowledge. "Organizational culture and ethical
values™ address fostering an ethical workplace environment and compliance with moral standards.
Additionally, "oversight strategies and tactics" emphasize robust planning and reporting mechanisms,
while "regulatory frameworks" highlight the necessity of comprehensive laws and operational guidelines.
"Oversight infrastructures” include technical tools and integration systems like ERP to enhance
monitoring efficiency. Lastly, the study outlines the importance of "financial oversight tools" for
operational compliance and “procedures and methods"” for designing clear control measures, ensuring
accountability and transparency in the public sector. These findings aim to provide a structured approach
to improve financial oversight performance and enhance public trust.

Discussion and Conclusion

The discussion emphasizes that fulfilling financial accountability responsibilities requires the
establishment of a financial oversight system in public sector organizations. This study identified eight
key dimensions influencing financial oversight in the public sector, including financial oversight pillars,
training and human resources, organizational culture and ethical values, oversight strategies, regulatory
frameworks, oversight infrastructures, financial oversight tools, and the design of control procedures and
methods. Each dimension includes specific components and indicators, such as professional team
development, ethical organizational culture, strategic planning, supportive laws, technological
infrastructure, and comprehensive reporting and auditing systems. These elements collectively form a
robust framework for enhancing internal financial oversight and ensuring transparency and accountability
in public financial management.

The study acknowledges certain limitations, including the reliance on the fuzzy Delphi method,
which required extensive expert participation and could lead to respondent fatigue. Additionally,
accessing financial experts in public sector institutions posed challenges, and the qualitative nature of the
indicators introduced the possibility of varied interpretations. To address these limitations, detailed



explanations were provided to participants, and their continued engagement was encouraged throughout
the research process. Despite these challenges, the findings offer a systematic and practical model for
improving financial oversight mechanisms in the public sector, contributing to enhanced transparency,
citizen trust, and effective resource management.
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