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Objective: This study aims to analyze the impact of growth, value, quality, and
momentum investment styles on firms’ financial asset growth while considering the
mediating role of the business cycle.

Methodology: This research employed a mixed qualitative—quantitative design. In the
qualitative phase, a systematic review of theoretical and empirical studies led to the
extraction of 37 relevant indicators related to investment styles, business cycle
conditions, and financial asset growth. These indicators were screened through a one-
round Fuzzy Delphi process with financial experts, resulting in the retention of 33
validated criteria for modeling. Subsequently, causal relationships among variables
were examined using the DEMATEL technique based on expert panel judgments.
Quantitative data were collected using a structured Likert-scale questionnaire.
Instrument face validity was confirmed by experts, and construct reliability was
assessed through Cronbach’s alpha coefficients, all of which met acceptable standards.
Findings: The findings reveal that all four investment styles exert significant effects
on firms’ financial asset growth, and the business cycle plays a substantial mediating
role in this relationship. Among the investment styles, momentum investment
demonstrated the strongest causal influence on asset growth, while growth, value, and
quality styles also showed positive and statistically significant impacts. The final
causal structure indicates that investment styles act as driving variables, whereas
financial asset growth and the business cycle function as outcome variables in the
model.

Conclusion: The results confirm that aligning investment strategies with prevailing
business cycle conditions significantly enhances corporate financial asset growth and
improves the effectiveness of investment decision-making.

Keywords: Investment style; Momentum investment; Business cycle; Financial asset
growth; Investment decision-making
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EXTENDED ABSTRACT
Introduction

Understanding the determinants of financial asset growth has become increasingly critical in
modern financial markets characterized by volatility, uncertainty, globalization, and rapid technological
change. Financial asset growth not only reflects corporate performance but also shapes macroeconomic
stability, capital allocation efficiency, and long-term economic development. Contemporary financial
literature emphasizes that asset growth is driven by a complex interaction of corporate strategies, investor
behavior, market structures, and macroeconomic conditions (Diab, 2021; Rezaei et al., 2015; Rezaei &
Sayyari, 2015). Among these determinants, investment styles play a central role in guiding capital flows
and shaping asset valuation dynamics. Investment styles represent systematic decision frameworks
through which investors evaluate opportunities, manage risk, and construct portfolios. Traditional
financial theories assumed investor rationality; however, behavioral finance has demonstrated that
investment decisions are deeply influenced by psychological biases, market sentiment, and informational
frictions (Derakhshanmehr, 2020; Nikoo et al., 2020; Sinaei et al., 2015). As a result, investment styles have
evolved into dynamic constructs shaped by both cognitive processes and structural market forces.

Four dominant investment styles are widely recognized: growth, value, quality, and momentum.
Growth investing prioritizes firms with strong expansion potential; value investing focuses on
undervalued securities; quality investing emphasizes financial strength, governance, and sustainable
competitive advantage; and momentum investing exploits the persistence of price trends (Chou et al., 2019;
Kahkhaani, 2017). Empirical research demonstrates that each of these styles generates distinct return
profiles across different market environments. Momentum strategies, in particular, have attracted
significant attention due to their robust performance across global markets, including both developed and
emerging economies (Ahmed & Alhadab, 2020; Berggrun et al., 2020; Liu et al., 2021). Studies further show
that momentum effects are reinforced by investor sentiment, delayed information diffusion, and trading
frictions (Li & Galvani, 2018; Yang & Zhang, 2019). Evidence from Asian and Middle Eastern markets
confirms that momentum profitability is often more pronounced in less efficient markets (Lin et al., 2016;
Mousavi Shiri et al., 2015).

Simultaneously, macroeconomic business cycles exert powerful influence on investment behavior,
corporate financing, and asset valuation. Business cycles—defined by alternating phases of expansion and
contraction—shape liquidity conditions, risk appetite, financing constraints, and growth opportunities
(Bahadir & Gumus, 2016; Fernandez-Villaverde & Guerrén-Quintana, 2020). Recent studies emphasize that
uncertainty shocks, policy interventions, global trade dynamics, and news flows intensify the interaction
between financial markets and business cycles (Metiu et al., 2023; Radu, 2023). In emerging economies, this
interaction becomes more complex due to structural vulnerabilities, institutional constraints, capital flow
volatility, and resource dependency (Ozkan et al., 2024; Samambet, 2024; Sultanuzzaman et al., 2024; Tariq et
al., 2023). Within this context, research increasingly suggests that the effectiveness of investment styles
varies across different stages of the business cycle (Chou et al., 2019; Li & Galvani, 2018). However, existing
studies rarely integrate investment styles, business cycles, and financial asset growth into a unified
analytical framework, particularly in emerging market settings (Liu et al., 2021; Yazdani Far et al., 2025).
Addressing this gap constitutes the central motivation of the present study.



Methods and Materials

This study employed a mixed qualitative—quantitative research design. In the qualitative phase,
relevant indicators associated with investment styles, business cycles, and financial asset growth were
identified through extensive literature exploration and expert consultation. A one-round Fuzzy Delphi
process was conducted with financial experts to screen and validate the indicators, resulting in the
selection of 33 key criteria. In the quantitative phase, causal relationships among the validated variables
were examined using the Decision-Making Trial and Evaluation Laboratory (DEMATEL) method. Data
were collected through structured questionnaires using a Likert-scale format. Reliability of measurement
constructs was evaluated via Cronbach’s alpha, and model consistency was verified through expert
agreement measures.

Findings

The results of the DEMATEL analysis revealed that all four investment styles exert statistically
significant effects on financial asset growth. Among them, momentum investing exhibited the strongest
causal influence, followed by growth, quality, and value styles. The business cycle was identified as a
powerful mediating variable that significantly altered the strength and direction of these relationships. The
final causal structure demonstrated that investment styles function as driving variables, while financial
asset growth and the business cycle operate as outcome variables within the system. The findings further
indicated that the effectiveness of each investment style varies across different economic phases, with
momentum and growth styles showing stronger influence during expansion periods, and value and quality
styles becoming more prominent during contractionary phases.

Discussion and Conclusion

The findings provide strong empirical support for the proposition that financial asset growth is
shaped by a multidimensional interaction between investment styles and macroeconomic conditions. The
dominant role of momentum investing highlights the importance of behavioral mechanisms, market
psychology, and trend-following behavior in asset accumulation processes. The mediating function of the
business cycle underscores that investment performance cannot be fully understood without reference to
macroeconomic dynamics. Together, these results suggest that investment strategy effectiveness is
inherently context-dependent and varies across economic regimes.

From a broader perspective, the study advances financial theory by integrating behavioral finance,
corporate growth theory, and macroeconomic cycle analysis into a unified explanatory framework.
Practically, the findings imply that investors, fund managers, and policymakers should adopt adaptive
investment strategies that align portfolio composition with prevailing business cycle conditions in order
to enhance financial asset growth and systemic stability. The study concludes that sustainable asset
expansion requires both strategic investment style selection and macroeconomic awareness, reinforcing
the necessity of dynamic, cycle-sensitive financial decision-making frameworks.
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