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Objective: This study aims to develop a comprehensive model explaining the impact of
accounting silence on corporate green conflict of interest and to identify the mechanisms
underlying this relationship.

Methodology: This research is applied in purpose and adopts a mixed-methods
(qualitative—quantitative) design. In the qualitative phase, thematic analysis was
conducted based on semi-structured interviews with 17 experts in accounting,
management, and capital markets using snowball sampling until theoretical saturation
was reached. In the quantitative phase, a descriptive-survey method was applied, and data
were collected nmwynxa a researcher-made questionnaire from a sample of 150
professionals selected through convenience sampling. Validity was confirmed through
content and construct validity, while reliability was verified using Cronbach’s alpha and
composite reliability. Structural equation modeling was employed for data analysis .
Findings: The findings indicate that accounting silence has a significant positive effect
on corporate green conflict of interest. Factors such as industry characteristics, firm
quality and ranking, social groups, and organizational norms significantly influence the
formation of accounting silence. Additionally, environmental and stakeholder-related
components significantly contribute to the emergence of green conflict of interest.
Statistical results reveal that although most variables fall below the theoretical mean, their
effects are statistically significant, and the structural model demonstrates acceptable fit .
Conclusion: The results suggest that increased accounting silence intensifies green
conflict of interest in companies. Enhancing information transparency, strengthening
reporting systems, and improving accountability toward stakeholders can mitigate such
conflicts and promote better corporate governance.

Keywords: Accounting Silence, Green Conflict of Interest, Information Transparency,
Corporate Governance, Environmental Reporting
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EXTENDED ABSTRACT
Introduction

The growing intensity of global environmental challenges, including climate change, ecological
degradation, and resource depletion, has significantly reshaped the expectations imposed on modern
organizations. Firms are increasingly required to align their economic objectives with environmental and
social responsibilities, thereby placing sustainability at the center of strategic decision-making. Within
this context, accounting systems have evolved beyond their traditional financial focus to incorporate
environmental considerations, giving rise to the concept of green accounting. Green accounting aims to
integrate environmental costs, benefits, and impacts into financial reporting systems, thereby enhancing
transparency and supporting sustainable decision-making (Hosseini & Lalehbar, 2023; V, 2024).

The implementation of green accounting has been widely associated with improved organizational
performance, enhanced stakeholder trust, and strengthened corporate legitimacy. Empirical evidence
suggests that organizations adopting green accounting practices tend to achieve better environmental and
financial outcomes, particularly when such practices are supported by robust governance and
technological capabilities (Johnson & Smith, 2023; Wiredu et al., 2023). Moreover, the integration of green
accounting with strategic management accounting systems enables firms to align sustainability objectives
with long-term value creation (Pumiviset & Suttipun, 2024; Seyed Nejad Fahim, 2024).

Despite these advantages, the practical implementation of green accounting remains fraught with
challenges. Organizations often face trade-offs between short-term profitability and long-term
environmental responsibility, leading to the emergence of behaviors that undermine transparency. One
such behavior is accounting silence, which refers to the deliberate withholding, selective disclosure, or
distortion of information. Accounting silence may arise due to regulatory pressures, competitive
dynamics, or managerial incentives aimed at preserving organizational reputation (Agnes, 2023; Ghiyas
Fakhri, 2024). In this regard, accounting silence is not merely a passive omission but a strategic response
to complex environmental and organizational constraints.

The presence of accounting silence has profound implications for corporate sustainability,
particularly in relation to green conflicts of interest. Green conflict of interest emerges when firms face
tensions between economic goals and environmental commitments. For instance, investments in pollution
control or green technologies may reduce short-term profitability, prompting managers to prioritize
financial outcomes over environmental responsibilities (Samadiyeh, 2024). Such conflicts are further
exacerbated when information asymmetry exists between managers and stakeholders, as it allows
opportunistic behavior to persist undetected.

The literature also highlights the role of institutional and organizational factors in shaping both
accounting silence and green conflicts of interest. Governance mechanisms, internal control systems, and
auditing practices are critical in mitigating opportunistic behavior and enhancing transparency (Sukkari,
2025). Similarly, organizational characteristics such as board composition, firm size, and media exposure
influence the extent of environmental disclosure and reporting quality (Dwiyani et al., 2024). Additionally,
technological advancements, including artificial intelligence and data analytics, have introduced new
opportunities for improving reporting accuracy, while simultaneously creating new avenues for
information manipulation (Jafari & Lalbar, 2024; Saghafi & Parsapour, 2025).



Furthermore, the integration of sustainability practices into supply chain management has been
identified as a key driver of organizational competitiveness and environmental performance. Green supply
chain management practices, including sustainable procurement, production, and distribution, contribute
to improved organizational outcomes while also increasing the complexity of decision-making processes
(Radfar, 2023; Yazdani & Landran Esfahani, 2023). In such environments, the potential for conflicts of
interest increases, particularly when stakeholders have divergent expectations regarding environmental
performance.

Despite the growing body of research on green accounting and sustainability, there remains a
significant gap in understanding the mechanisms through which accounting silence influences green
conflicts of interest. Most existing studies have examined these constructs independently, with limited
attention to their interrelationship. This gap underscores the need for a comprehensive model that captures
the dynamic interplay between accounting silence and green conflict of interest, as well as the contextual
factors that shape this relationship.

Methods and Materials

This study adopts a mixed-methods research design, combining qualitative and quantitative
approaches to develop and test a comprehensive model of the impact of accounting silence on corporate
green conflict of interest. In the qualitative phase, thematic analysis was employed to identify the key
dimensions and components of the research variables. Data were collected through semi-structured
interviews with experts in accounting, management, and capital markets. A purposive snowball sampling
technique was used, and data collection continued until theoretical saturation was achieved.

The qualitative findings were used to construct a conceptual framework, including dimensions,
organizing themes, and basic themes related to accounting silence and green conflict of interest. The
validity of the qualitative findings was ensured through expert review and participant validation.

In the quantitative phase, a descriptive-survey method was applied. Data were collected niyxnxa
a researcher-developed questionnaire designed based on the qualitative results. The statistical population
consisted of professionals and practitioners in accounting-related fields, and a sample of 150 respondents
was selected using convenience sampling. The reliability of the instrument was confirmed using
Cronbach’s alpha and composite reliability, while validity was assessed through content and construct
validity.

Structural equation modeling (SEM) using partial least squares (PLS) was employed to analyze
the data and test the relationships between variables.

Findings

The results of the qualitative analysis led to the identification of two main dimensions, six
organizing components, and twenty basic themes related to accounting silence and green conflict of
interest. The dimension of accounting silence included components such as industry relations, firm quality
and ranking, social group interactions, and organizational norms. The dimension of green conflict of
interest comprised components related to environmental factors and stakeholder relationships.

Quantitative findings revealed that accounting silence has a statistically significant positive effect
on corporate green conflict of interest. This indicates that higher levels of information withholding and
selective disclosure are associated with increased conflicts between economic and environmental
objectives.
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The results of the one-sample t-test showed that the mean values of most variables were below the
theoretical average, indicating a relatively moderate level of accounting silence and conflict of interest.
However, all differences were statistically significant, suggesting that even moderate levels of these
phenomena can have meaningful organizational implications.

Among the examined components, industry relations exhibited a mean above the theoretical
average, highlighting the critical role of industry characteristics in shaping accounting silence and conflict
of interest. Other components, including firm quality, social interactions, and organizational norms,
showed means below the average but remained statistically significant.

The structural model demonstrated acceptable fit indices, confirming the validity of the proposed
model. Path coefficients indicated that accounting silence significantly influences both environmental and
stakeholder-related aspects of green conflict of interest.

Discussion and Conclusion

The findings of this study provide important insights into the complex relationship between
accounting silence and corporate green conflict of interest. The results confirm that accounting silence
acts as a critical driver of conflict between economic and environmental objectives. By limiting
transparency and increasing information asymmetry, accounting silence creates conditions in which
managerial decisions may prioritize short-term financial gains over long-term sustainability.

The identification of industry characteristics as a key determinant of accounting silence highlights
the importance of contextual factors in shaping organizational behavior. Firms operating in highly
competitive or environmentally sensitive industries may face greater incentives to manage information
disclosure, thereby increasing the likelihood of accounting silence.

The findings also underscore the role of organizational and social factors, including norms,
stakeholder interactions, and firm reputation, in influencing both accounting silence and conflict of
interest. These factors suggest that addressing sustainability challenges requires a holistic approach that
goes beyond technical accounting solutions to include cultural and institutional changes.

Furthermore, the results emphasize the interconnected nature of accounting silence and green
conflict of interest. These phenomena reinforce each other in a cyclical manner, where reduced
transparency leads to increased conflict, and heightened conflict further encourages information
withholding. Breaking this cycle requires the implementation of robust governance mechanisms, enhanced
transparency, and stronger stakeholder engagement.

In conclusion, this study contributes to the literature by providing a comprehensive model that
integrates accounting silence and green conflict of interest within a unified framework. The findings
highlight the need for organizations to prioritize transparency and accountability in their reporting
practices, as well as the importance of aligning economic and environmental objectives to achieve
sustainable development.
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