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Objective: This study aimed to design and validate a model of the consequences of the credibility
of Sharia resolutions in Afghanistan’s Islamic banking system.

Methodology: This applied quantitative study used a descriptive-survey design. The statistical
population consisted of Islamic banking experts, bank managers and specialists in Afghanistan,
university academics, and professionals familiar with Islamic jurisprudence, Islamic economics,
and banking policy. A purposive sample of 50 qualified experts participated in the study. Data were
collected using a researcher-made questionnaire based on a five-point Likert scale. Content validity
was assessed by academic and professional experts, while construct validity was examined through
exploratory factor analysis, convergent validity indices, and the Fornell-Larcker criterion.
Reliability was confirmed using Cronbach’s alpha, tho_A, and composite reliability. Data analysis
was conducted using SPSS version 26 and SmartPLS version 3. Partial least squares structural
equation modeling was applied, and the significance of path coefficients was tested through
bootstrapping with 5,000 resamples.

Findings: The inferential results confirmed the strong explanatory and predictive capacity of the
proposed model. The overall goodness-of-fit index was excellent (GOF = 0.832). The coefficient
of determination was strong for the credibility of Sharia resolutions (R2 = 0.826) and consequences
(R? = 0.818), indicating that the model explained a substantial proportion of variance in the
endogenous constructs. The strongest structural path was from the credibility of Sharia resolutions
to consequences, with a path coefficient of 0.904 and a t-value of 30.823. The path from intervening
conditions to the credibility of Sharia resolutions was also significant, with a coefficient of 0.515.
However, the direct paths from causal and contextual conditions to the credibility of Sharia
resolutions were not significant.

Conclusion: Strengthening the credibility of Sharia resolutions can directly enhance stakeholder
trust, promote sustainable Islamic banking, improve financial performance and stability, and
reinforce the social and religious legitimacy of Afghanistan’s banking system.

Keywords: Sharia resolutions credibility; Islamic banking; Afghanistan; structural equation
modeling; Sharia legitimacy.
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EXTENDED ABSTRACT
Introduction

Islamic banking has increasingly become a central component of financial governance in Muslim
societies, particularly in contexts where the legitimacy of economic transactions is closely tied to religious
compliance, public trust, and institutional accountability. In Afghanistan, the transformation of the
banking system toward Sharia-based finance is not merely a technical or contractual reform, but a broader
policy and governance challenge involving legal authority, religious credibility, financial stability, and
social acceptance. Previous studies on Islamic banking have emphasized that the effectiveness of Islamic
financial institutions depends on robust Sharia governance, transparent supervision, valid legal
frameworks, and the ability of banks to connect religious legitimacy with financial performance (Borouni,
2019; Grassa, 2015; Mousavian & Meisami, 2017). In the Afghan context, the need for Islamic banking has
become more salient because public confidence in the banking system is deeply affected by perceptions
of Sharia compliance, risk management, institutional capacity, and the credibility of supervisory decisions
(Ahmadi, 2023; Erfani, 2021; Vahedi, 2021; Zanganeh et al., 2019). Studies on Afghanistan have shown that
Islamic banking offers opportunities for capital mobilization, poverty reduction, public participation, and
the transition away from interest-based finance, but its implementation is constrained by weak
infrastructure, insufficient public awareness, unclear legal frameworks, and limited professional expertise
(Badakhsh, 2025; Choragh, 2024; Dadiyar, 2024; Disli et al., 2023; Heravi & Sharofidin, 2025; Osman &
Sharofiddin, 2024; Ramyar, 2020). The credibility of Sharia resolutions is therefore a key construct because
these resolutions represent the formal outputs of Sharia governance and determine whether banking
products, contracts, and practices are perceived as legitimate, enforceable, and trustworthy. From the
perspective of legitimacy theory, institutional decisions gain authority when stakeholders perceive them
as valid, proper, normatively acceptable, and consistent with shared values (Etaat, 2020; Haack et al., 2021;
Khazaei & Parvin, 2022; Negretto & Sanchez-Talanquer, 2021; Nikolakakis, 2024; Yilmaz & Telsac, 2021). From
a public policy perspective, Sharia resolutions may be interpreted as policy outputs whose consequences
must be evaluated in terms of implementation, stakeholder trust, and system-level outcomes
(Abdolhosseinzadeh, 2023; Ahmadvand, 2024; Najafi Rostaghi & Abdolhosseinzadeh, 2024). Moreover, the
literature on Islamic banking performance and supervision indicates that Sharia governance affects
profitability, stability, strategic transformation, depositor protection, and institutional sustainability
(Aprizal et al., 2025; Ashraf et al., 2025; Berlianty et al., 2025; Franzoni & Ait Allali, 2024; Igbal et al., 2026;
Mubarok et al., 2024; Rahmadi et al., 2025). Although several studies have examined digital banking policy,
evidence-based policy-making, big-data-based banking reform, and universal banking models (Ayar, 2022;
Gholipour Souteh & Esmaili Rad, 2024; Nargesiyan et al., 2023; Shakiba, 2025; Soufi, 2025), limited empirical
attention has been given to modeling the consequences of the credibility of Sharia resolutions in
Afghanistan’s Islamic banking system. This study was therefore conducted to design and validate a model
of the consequences of the credibility of Sharia resolutions in Afghanistan’s Islamic banking system.

Methods and Materials

This study adopted a quantitative, applied, descriptive-survey design to validate a structural model
explaining the consequences of the credibility of Sharia resolutions in Afghanistan’s Islamic banking
system. The statistical population consisted of experts and professionals in Islamic banking, bank



managers and specialists working in Afghanistan’s banking sector, university academics familiar with
Islamic jurisprudence and Islamic economics, and policy actors involved in monetary and banking affairs.
Because the research topic required specialized knowledge and expert judgment, purposive sampling was
used. The final sample included 50 qualified participants who had relevant academic, managerial,
professional, or policy-related experience in Islamic banking, Islamic finance, Sharia supervision, or
banking governance. Data were collected using a researcher-made questionnaire developed on the basis
of the conceptual dimensions extracted from the qualitative phase of the study. The questionnaire included
items related to causal conditions, contextual conditions, intervening conditions, strategies, the credibility
of Sharia resolutions, and consequences. All items were measured on a five-point Likert scale ranging
from complete disagreement to complete agreement. Content validity was examined through expert
review, and necessary revisions were applied before final administration. Reliability was assessed using
Cronbach’s alpha, rho A, and composite reliability. Construct validity was evaluated through exploratory
factor analysis, convergent validity, and discriminant validity. Data analysis was conducted at descriptive
and inferential levels. SPSS version 26 was used for descriptive statistics, normality-related indicators,
reliability testing, and preliminary analysis. SmartPLS version 3 was used to test the measurement model
and structural model through partial least squares structural equation modeling. Bootstrapping with 5,000
resamples was applied to assess the significance of path coefficients.

Findings

The descriptive findings showed that the mean scores of the main constructs were within the
middle range of the five-point scale. The mean score was 2.7367 for causal conditions, 2.7720 for
contextual conditions, 2.6650 for intervening conditions, 2.7560 for strategies, 2.8800 for the credibility
of Sharia resolutions, and 2.7960 for consequences. Standard deviations ranged from 1.23987 to 1.31583,
indicating acceptable dispersion in expert responses. Skewness values ranged from -0.127 to -0.293, and
kurtosis values ranged from -1.065 to -1.325, confirming that the distribution of the data did not show
problematic deviation from normality. Reliability coefficients were excellent. Cronbach’s alpha values
were 0.955 for causal conditions, 0.914 for contextual conditions, 0.977 for intervening conditions, 0.960
for the credibility of Sharia resolutions, and 0.985 for consequences. In the measurement model, all
Cronbach’s alpha, rho A, and composite reliability values exceeded the recommended threshold.
Composite reliability values ranged from 0.958 to 0.994, and AVE values ranged from 0.821 to 0.946,
confirming strong convergent validity. The Fornell-Larcker criterion also confirmed discriminant
validity, as the square root of AVE for each construct was higher than its correlations with other constructs.
The structural model demonstrated strong explanatory power. The R2 value was 0.826 for the credibility
of Sharia resolutions, 0.649 for contextual conditions, and 0.818 for consequences. These values indicated
that the model explained a substantial proportion of variance in the endogenous constructs. The overall
goodness-of-fit index was 0.832, showing excellent model fit. The strongest path in the model was the
effect of the credibility of Sharia resolutions on consequences, with a path coefficient of 0.904 and a t-
value of 30.823. This finding indicated that the credibility of Sharia resolutions had a very strong and
direct effect on positive consequences. The path from intervening conditions to the credibility of Sharia
resolutions was also significant, with a coefficient of 0.515. However, the direct paths from causal
conditions and contextual conditions to the credibility of Sharia resolutions were not significant. The main
consequences identified in the model included increased stakeholder trust, sustainable development of
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Islamic banking, improved performance and financial stability, and the achievement of social legitimacy
and divine satisfaction.

Discussion and Conclusion

The results indicate that the credibility of Sharia resolutions is the most decisive factor in
generating positive outcomes for Afghanistan’s Islamic banking system. The strong effect of this construct
on consequences shows that Sharia resolutions become meaningful only when stakeholders perceive them
as reliable, transparent, enforceable, independent, and consistent with Islamic principles. In practical
terms, credible Sharia resolutions can strengthen customer confidence, encourage investors to participate
in Islamic financial activities, reduce religious uncertainty in banking operations, and support the
institutional development of Islamic banking. The findings also show that credibility is not produced
automatically by the existence of religious demand or by a favorable social context. The non-significant
direct effects of causal and contextual conditions suggest that general support for Islamic banking, cultural
readiness, or the political desire to Islamize finance is insufficient unless translated into effective
institutional mechanisms. In contrast, the significant role of intervening conditions demonstrates that
factors such as specialized human resources, legal enforcement, Sharia board independence, regulatory
support, professional training, and management of jurisprudential differences are essential for
strengthening the credibility of Sharia resolutions. Therefore, the success of Islamic banking in
Afghanistan depends not only on issuing Sharia resolutions, but also on building a complete governance
system capable of ensuring their authority, implementation, monitoring, and public communication.
Overall, this study concludes that enhancing the credibility of Sharia resolutions should be considered a
strategic priority for reforming Afghanistan’s banking system. A credible Sharia governance framework
can simultaneously improve financial performance, enhance social legitimacy, deepen public trust,
support sustainable Islamic banking, and contribute to broader economic and social development.
Accordingly, policymakers should focus on developing a comprehensive Islamic banking law,
establishing a national Sharia supervisory authority, strengthening the independence and expertise of
Sharia boards, creating transparent mechanisms for publishing and explaining Sharia resolutions, and
institutionalizing continuous training for banking professionals. Through these measures, Afghanistan’s
banking system can move from formal Islamization toward a credible, accountable, and outcome-oriented
model of Sharia-based financial governance.
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