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EXTENDED ABSTRACT
Introduction

Mutual funds have become a cornerstone of modern finance, offering investors the ability to
diversify their portfolios, benefit from professional management, and access a wide range of assets with
relative ease. The evaluation of mutual fund performance is a critical area of research, as it directly impacts
investor returns and serves as a benchmark for investment decision-making (Qarjeh et al., 2022). Over the
decades, various methodologies have been developed to assess the performance of mutual funds, each
with its strengths and limitations (Andreu et al., 2018; Cao et al., 2023). This study aims to conduct a
systematic review and meta-analysis of mutual fund performance evaluation studies, focusing on the
evolution of performance assessment methods based on fund style. By analyzing the historical
development of these methodologies, this research seeks to identify key trends, influential studies, and the
most effective approaches to mutual fund performance evaluation.

The importance of accurately evaluating mutual fund performance cannot be overstated. As the
mutual fund industry has grown, so too has the complexity of the funds themselves, making it increasingly
challenging to measure their performance accurately (Elton et al., 2011; Hosseini et al., 2022). Investors rely
on performance metrics to make informed decisions about where to allocate their capital, and fund
managers are evaluated based on these metrics. Therefore, selecting appropriate performance
measurement criteria is crucial for both investors and fund managers. This study systematically reviews
the literature to identify the most reliable and valid methods for evaluating mutual fund performance and
to provide a comprehensive overview of the research landscape in this field.

Methodology

This study is divided into two main sections: a bibliometric analysis and a systematic review of
the evolution of mutual fund performance measurement criteria. The bibliometric analysis involved a
quantitative examination of prominent ISI-listed studies on mutual fund performance from 1900 to 2023
using bibliometric software such as HistCite™ and VOSviewer. This analysis identified and categorized
key studies based on citation counts, revealing significant trends and the most influential research in the
field.

In the systematic review, the study critically analyzes the historical evolution of mutual fund
performance measurement methods, focusing on the strengths and limitations of various approaches. This
section draws on a wide range of studies, reviewing both asset-based and return-based evaluation methods.
The review also identifies the most cited studies and journals in the field, providing a comprehensive
overview of the research landscape and highlighting the methodologies that have had the most significant
impact on mutual fund performance evaluation.

Findings

The bibliometric analysis revealed several significant trends in mutual fund performance
evaluation. Over the past century, there has been a clear evolution in the methodologies used to assess
mutual fund performance, with two primary approaches emerging as the most prominent: asset-based
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analysis and return-based analysis. The analysis identified that while both approaches have their merits,
asset-based analysis offers a more accurate assessment of managerial skill by considering the composition
of the fund’s holdings. This method allows for a more detailed understanding of the factors driving fund
performance, particularly in terms of the specific assets held within the fund and their respective
contributions to overall returns.

The return-based analysis, on the other hand, focuses on the historical returns of the fund and
compares them to relevant benchmarks. This approach is widely used due to its simplicity and the ease
with which it can be applied across different funds. However, the study found that this method may not
fully capture the nuances of fund management, particularly in cases where fund managers actively adjust
their portfolios to respond to market conditions.

Key findings also highlighted the most cited studies and influential journals in the field, providing
a clear picture of the research landscape. The Journal of Finance and the Journal of Banking & Finance
were identified as the leading publications in this area, with the highest number of citations and the most
significant contributions to the development of mutual fund performance evaluation methodologies.
Notably, the study found that the most influential studies often introduced new performance metrics or
offered critical assessments of existing ones, thereby shaping the direction of subsequent research.

Discussion and Conclusion

The study concludes that mutual fund performance evaluation has significantly evolved, with
increasing complexity and sophistication in methodologies. The findings underscore the importance of
selecting appropriate performance measurement criteria based on the specific characteristics of the mutual
fund. For example, while return-based methods remain popular due to their simplicity, asset-based
methods provide a more comprehensive assessment of fund management quality, particularly for actively
managed funds.

The evolution of performance evaluation methodologies reflects broader trends in the financial
industry, including the increasing complexity of investment strategies and the growing importance of
transparency and accountability in fund management (Peykani et al., 2022; van den Steenhoven, 2018). As
mutual funds continue to grow in complexity, the need for robust and reliable performance evaluation
methods will only increase. This study contributes to the ongoing development of these methodologies by
providing a systematic review of the literature and identifying the most effective approaches to mutual
fund performance evaluation.

Future research should continue to explore the relative merits of different performance evaluation
methods, particularly in light of the increasing availability of data and the development of new analytical
tools. Additionally, there is a need for further research into the applicability of these methods across
different types of mutual funds, including those that invest in emerging markets or use alternative
investment strategies. By continuing to refine and develop these methodologies, researchers and
practitioners can ensure that mutual fund performance is evaluated in a way that is both accurate and
meaningful, providing valuable insights for investors and fund managers alike.
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